COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
PARKSVILLE WATER DISTRICT

CASE NO.
COMPLAINANT 2007-00405
V.

CITY OF DANVILLE
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DEFENDANT

ORDER

Parksville Water District (“Parksville”) has filed a complaint against the city of
Danville (“Danville”) protesting Danville’s increase of its wholesale water rate charged to
Parksville as being in excess of the contract rate. Danville has disputed that it is
charging or has charged any rate that deviates from the contract rate. The Commission
finds that a procedural schedule should be established for this proceeding.

IT IS HEREBY ORDERED that:

1. A formal hearing will be held to determine whether or not Danville is
permitted under its contract with Parksville to charge the water rates it has been
charging Parksville for the period of August 2005 through the present, the correct
amount due for water pursuant to the contract, and whether or not any credit is due to
Parksville. The hearing will be held on June 18, 2008 at 10:00 a.m., Eastern Daylight
Time, at the Commission’s offices at 211 Sower Boulevard, Frankfort, Kentucky, and

shall continue until completed.



2. Each party may, on or before April 18, 2008, serve upon the other party a
request for production of documents and written interrogatories. Such requests for
documents and interrogatories shall be answered no later than May 2, 2008. Issuance
of and any response to any request for production of documents and written
interrogatories shall be made in accordance with Kentucky Civil Rules and shall comply
with the following procedures:

a. Responses to requests for information shall be appropriately
bound, tabbed and indexed and shall include the name of the witness responsible for
responding to the questions related to the information provided, with copies to all parties
of record and 8 copies to the Commission.

b. Each response shall be answered under oath or, for
representatives of a public or private corporation or a partnership or association or a
governmental agency, be accompanied by a signed certification of the preparer or
person supervising the preparation of the response on behalf of the entity that the
response is true and accurate to the best of that person’s knowledge, information, and
belief formed after a reasonable inquiry.

C. Any party shall make timely amendment to any prior responses if it
obtains information which indicates that the response was incorrect when made or,
though correct when made, is now incorrect in any material respect.

d. For any requests to which a party fails or refuses to furnish all or
part of the requested information, that party shall provide a written explanation of the

specific grounds for its failure to completely and precisely respond.
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3. Each party shall, no later than May 23, 2008, serve upon the other party a
list of the witness’s expected testimony.

4, Each party shall, no later than May 23, 2008, serve upon the other party a
list of witnesses that it expects to call and a brief summary of each witness’s expected
testimony.

5. The parties shall file with the Commission any preliminary motions in this
matter no later than May 30, 2008.

6. The scope of the scheduled hearing shall be limited to those issues
relating to whether or not Danville is permitted under its contract with Parksville to
charge the water rates it has been charging Parksville for the period of August 2005
through the present, the correct amount due for water pursuant to the contract, and
whether or not any credit is due to Parksville.

7. Opening statements will be permitted at the scheduled hearing in this
matter but shall not exceed 5 minutes in length.

8. Copies of all documents served upon any party shall be filed with the
Commission, as stated above.

9. Motions for extensions of time with respect to the schedule herein shall be
made in writing and will be granted only upon a showing of good cause.

10.  Service of any document or pleading shall be made in accordance with

Administrative Regulation 807 KAR 5:001, Section 3(7), and Kentucky Civil Rule 5.02.
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Done at Frankfort, Kentucky, this 4™ day of April, 2008.

By the Commission
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